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April 10, 2009 

TO MEMBERS OF THE BOARD OF TRUSTEES
OF CENTRAL WASHINGTON UNIVERSITY:

Attached is the annual financial report of Central Washington University. It has been prepared from the university’s accounting 

records and reflects Central Washington University’s financial position as of June 30, 2008, and the results of its operations for the 

year then ended.

Central Washington University maintains its accounts in accordance with the guidelines established by the Washington State Office 

of Financial Management and the state of Washington. To the greatest extent possible, this report has been prepared in compliance 

with the accounting principles suggested by the American Institute of Certified Public Accountants and the National Association of 

College and University Business Officers.

Sincerely,

Billy G. Vertrees
Interim Vice President
Business and Financial Affairs

Kevin E. Kimball
Assistant Vice President
Financial Affairs 
 

Vice President for Business and Financial Affairs
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MANAGEMENT DISCUSSION AND ANALYSIS

The following Management Discussion and Analysis (MD&A) provides an overview of the financial position and activities of 
Central Washington University for the fiscal year ended June 30, 2008, with comparative 2007 and 2006 financial information. This 
MD&A provides an objective and easily readable analysis of the university’s financial performance for the year. The information has 
been prepared by management and should be read in conjunction with the financial statements and accompanying notes to financial 
statements, which follow this section.

USING THE FINANCIAL STATEMENTS

The university’s financial reports include the Statement of Net Assets; the Statement of Revenue, Expenses, and Changes in Net 
Assets; and the Statement of Cash Flows. The Statement of Net Assets provides information about the university at a moment in time, 
at year-end. The Statement of Revenue, Expenses, and Changes in Net Assets and the Statement of Cash Flows provide information 
about operations and activities over a period of time. Together, these statements, along with the notes to the financial statements, 
should provide a comprehensive way to assess the university’s financial health as a whole.

These financial statements utilize the accrual basis of accounting; i.e., all of the current year’s revenues and expenses are taken into 
account regardless of when cash is received or payments are made. Full accrual financial statements are intended to provide a view of 
the university’s financial position similar to that presented by most private sector companies. These financial statements are prepared 
in accordance with Governmental Accounting Standards Board (GASB) principles, which establish standards for external financial 
reporting for public colleges and universities. Current GASB standards require that financial statements be presented on a consolidated 
basis in order to focus on the university as a whole. 
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STATEMENT OF NET ASSETS

The Statement of Net Assets provides 
information about the university’s assets, 
liabilities, and net assets at year-end. It 
comprises all assets and liabilities of the 
university, including all component units. 
Total assets increased during the fiscal year 
ending June 30, 2008, by $57,599,651 to 
$462,977,751, primarily from state-funded 
construction projects and operational 
resources. Total liabilities increased during 
the fiscal year ending June 30, 2008, by 
$39,242,175 to $137,059,110. The net 
increase in liabilities is primarily due to 
issuing over $36 million dollars in bonds for 
the construction of student residence halls. 
The difference between total assets and total 
liabilities is net assets (equity), and it is an 
indicator of the university’s current financial 
condition. Net assets are divided into three 
major categories.
•	 Investment	in	Capital	Assets	Net	of	Related	Debt is the university’s equity in property, plant, equipment, and infrastructure,

net of accumulated depreciation, and outstanding debt obligations related to those capital assets.
•	 Restricted	Assets include funds on which a donor or external party has imposed restrictions. Non-expendable asset restrictions 

prohibit the university from expending funds, and expendable asset restrictions allow funds to be expended as legally or 
contractually obligated in accordance with restrictions placed on the funds.

•	 Unrestricted	Net	Assets include all other funds available to the university for general and educational obligations and may be 
expended for any lawful purpose.

As of June 30, 2008, net assets totaled $325,918,641, an increase of $18,357,476 over the June 30, 2007, balance of $307,561,165.  
All three major categories of net assets increased during the year. Investment in Capital Assets Net of Related Debt increased during 
the fiscal year by $12,914,458 to $262,610,788, primarily from state-funded construction projects. Total Restricted Assets, expendable 
and nonexpendable, increased by $1,818,597. Unrestricted Net Assets increased by $3,624,421, from $28,127,309 to $31,751,730.

Statement oF net aSSetS
 2008 2007 2006 ___________ ___________  ___________ 
assets    
 Current assets  $  35,741,259 $  35,658,638 $  30,712,375
 Non-current assets 84,844,396 39,746,420 36,679,348
 Capital assets  342,392,096 329,973,042 326,815,422     ____________ ____________ ____________
  total assets 462,977,751 405,378,100 394,207,145     ____________ ____________ ____________
     
Liabilities     
 Current liabilities 20,956,382 16,550,945 18,360,226
 Non-current liabilities 116,102,728 81,265,990 83,545,552     ____________ ____________ ____________
  total liabilities  137,059,110 97,816,935 101,905,778     ____________ ____________ ____________
     
net assets     
 Investment in capital assets,
  net of related debt 262,610,788 249,696,330 244,967,658
 Restricted: nonexpendable  13,053,121 10,604,713 9,033,915
 Restricted: expendable  18,503,002 19,132,813 18,899,670
 Unrestricted   31,751,730 28,127,309 19,400,124     ____________ ____________ ____________
  total net assets  $325,918,641 $307,561,165 $292,301,367     ____________ ____________ ____________     ____________ ____________ ____________
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STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

The Statement of Revenues, Expenses, and Changes in Net Assets provide information about the operating performance of the 
institution and the effects of non-operating transactions over a one-year period of time. The statement classifies activities as either 
“operating” or “non-operating.” This distinction results in an operating deficit as state operating appropriations are classified as  
non-operating revenues, but are budgeted and utilized for operations. Below is a condensed comparison of the university’s revenues, 
expenses, and changes in net assets for the years ended June 30, 2008, 2007, and 2006.

In fiscal year 2008, operating revenues totaled $120,462,087, which increased by $5,537,741 (4.8 percent) over fiscal year 2007.  
The revenue increase is due primarily to increased student tuition and fees, grants and contracts, and auxiliary services revenues.  
For fiscal year 2008, operating expenses totaled $179,764,615, which is an increase of $16,266,142 (10.0 percent) over fiscal year 
2007. For fiscal year 2008, non-operating revenues net of expenses, which included both state operating and capital appropriations, 
totaled $77,660,004 and reflected an increase from fiscal year 2007 of $13,826,079 (21.7 percent). State operating appropriations 
increased during fiscal year 2008, and state capital appropriations increased to fund Dean Hall, minor works projects, combined 
utilities, and other construction projects. Overall, net assets increased during fiscal year 2008 by $18,357,476 for a total of 
$325,918,641. The increase in total net assets is primarily from state-funded capital projects and operational resources.

In the following table, total operating and non-operating revenues (resources) increased by $20,426,142 (11.2 percent) from 
$183,195,947 in fiscal year 2007 to $203,622,089 in fiscal year 2008. The total net increase included a 1.7 percent increase in tuition 
and fees, a 6.7 percent increase in grants and contracts, an 11.0 percent increase in educational sales and services, a 7.0 percent 
increase in auxiliary services, a 10.1 percent increase in state operating appropriations, and a 135.3 percent increase in state capital 
appropriations. For fiscal year 2008, the net increase in tuition and fees of $819,084 is the result of a five percent tuition increase 
net of a decrease in enrollment. The revenue increase in grants, contracts, and educational sales and services was produced by 
additional grants and contract activity. The increase in Auxiliary services is the result of a six percent room and board rate increase, 
a small increase in the number of students living in student housing, and a parking rate increase. The $22,961,489 in state capital 
appropriations funded a variety of construction projects including Dean Hall. The decrease in other non-operating revenues was 
primarily due to endowment investment losses.

SummaRy Statement oF RevenueS,
expenSeS, and ChangeS in net aSSetS
 2008 2007 2006 ___________ ___________  ___________ 

Operating revenues $120,462,087 $114,924,346 $103,468,157
Operating expenses (179,764,615) (163,498,473) (154,893,800)     ____________ ____________ ____________
 Operating loss  (59,302,528) (48,574,127) (51,425,643)     ____________ ____________ ____________
     
Non-operating revenues 83,160,002 68,271,601 60,424,314
Non-operating expenses (5,499,998) (4,437,676) (1,311,900)     ____________ ____________ ____________
 Net non-operating revenues (expenses) 77,660,004 63,833,925 59,112,414     ____________ ____________ ____________

Increases in net assets 18,357,476 15,259,798 7,686,771
Net assets beginning of year  307,561,165 292,301,367 284,614,596     ____________ ____________ ____________
 net assets end of year $325,918,641 $307,561,165 $292,301,367     ____________ ____________ ____________     ____________ ____________ ____________

opeRating and non-opeRating RevenueS
 2008 2007 2006 ___________ ___________  ___________ 

Tuition and fees (net) $  49,199,455  $  48,380,371  $  43,147,462   
Grants and contracts 34,115,768 31,970,015 29,303,074
Sales and services of educational and other sources 4,666,457 4,205,558 3,681,943
Auxiliary services  32,480,407 30,368,402 27,335,678
State operating appropriations 56,606,285 51,407,177    47,724,002
State capital appropriations 22,961,489 9,757,073 8,562,274
Other non-operating revenue 3,592,228 7,107,351 4,138,038     ____________ ____________ ____________
 total operating and non-operating revenues $203,622,089  $183,195,947  $163,892,471     ____________ ____________ ____________     ____________ ____________ ____________
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Total operating expenses increased by $16,266,142 from $163,498,473 in fiscal year 2007 to $179,764,615 in fiscal year 2008 to meet 
increased operational costs and increased activity in grants, contracts, and educational/auxiliary sales and services. Total non-operating 
expenses increased from $4,437,676 in fiscal year 2007 to $5,499,998 in fiscal year 2008. The $1,062,322 increase in non-operating 
expenses in 2008 to $5,499,998 is primarily from the recognized loss with the deconstruction of Courson and Muzzall Halls.

As identified on the pie chart, total instructional expenses comprised 42 percent of all university operating expenses during fiscal 
year 2007-08. As shown on the following table, all functional expense categories increased during the year, except for Public Service, 
due to salary increases and additional grants and contracts. The expenditure decrease in Public Service and increase in Research was 
the result of changes in grants and contract activity. Direct instruction expenses for all funds increased by $5,897,842 (9.9 percent) 
from $59,315,349 to $65,213,191. In addition to salary increase and additional grants and contracts, direct instruction expenditures 
increased due to added funding for spheres of distinction and accreditation processes. Academic support expenditures increased 
by $415,724 (4.6 percent) to $9,393,114. The Academic support expenditures also included increased funding for the NCATE 
accreditation process, library support, and Win-Win computer support.

opeRating and non-opeRating expenSeS
 2008 2007 2006 ___________ ___________  ___________ 

Operating expenses $179,764,615 $163,498,473 $154,893,800
Non-operating expenses 5,499,998   4,437,676   1,311,900       ____________ ____________ ____________
 total operating and non-operating expenses $185,264,613 $167,936,149 $156,205,700     ____________ ____________ ____________     ____________ ____________ ____________

opeRating and non-opeRating expenSe

Scholarships 
9%

instructional   
expenses 42%

plant operations   
and maintenance 8%

depreciation   
8%

institutional
Support 9%

Student
Services 6%

public
Services 0%

auxiliaries 
18%

instruction
36%

Research 1%

academic
Support 5%
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Student Services expense increased by $1,191,959 (12.3 percent), from $9,721,471 to $10,913,430, which included increased 
expenditures for Health and Counseling, Educational Outreach Services, Financial Aid, Registrar Services, and Admissions. Further, 
Student Service expenditures increased for Disability Support Services, Civic Engagement, Publicity Center, Off Campus Programs, 
and University Recreation funded primarily through student services and activities fees and program revenues. Institutional Support 
expenditures increased from $14,974,431 to $16,357,036. The $1,382,605 (9.2 percent) increase in Institutional Support was 
due to increased costs for Information Technology Services, Provost/Faculty Relations, Budget Planning/Institutional Research, 
Human Resources, Financial Affairs, and Attorney General services. Plant Operations and Maintenance increased by $2,437,662 
(21.7 percent), from $11,222,289 to $13,659,951, primarily from increased state funding for deferred maintenance, utility upgrades, 
and other minor works projects that were not capitalized.

Scholarships and Other Student Aid increased from $14,509,673 to $15,504,127. The $994,454 (6.9 percent) increase in Scholarships 
and Other Student Aid was due to the increased cost for tuition and fees and the amount awarded through Pell grants, state need grants, 
and state work study. Auxiliary expenses increased by $2,537,313 (8.49 percent), from $29,892,948 to $32,430,261. A large part of the 
increase for Auxiliary expenses was from costs related to the increase in auxiliary sales, and the increase in student fee revenues for 
the sponsored student services and activities. In addition, Auxiliary expenses increased with additional maintenance costs for parking 
lots and student housing. Depreciation increased as new buildings and equipment were capitalized and depreciated.

opeRating expenSe by FunCtion — aLL FundS
 2008 2007 2006 ___________ ___________  ___________ 

Instruction   $  65,213,191 $  59,315,349 $  55,072,872
Research    1,945,018 1,772,127 2,181,266   
Public service   593,073 635,534 735,983   
Academic support  9,393,114 8,977,390 9,339,854
Student services  10,913,430 9,721,471 8,987,286
Institutional support 16,357,036 14,974,431 14,542,445
Operations and maintenance of plant 13,659,951 11,222,289 10,068,633
Scholarships and other student aid 15,504,127 14,509,673 12,517,975
Auxiliary    32,430,261 29,892,948 30,094,196
Depreciation   13,755,414 12,477,261 11,353,290     ____________ ____________ ____________
 total operating expense $179,764,615 $163,498,473 $154,893,800     ____________ ____________ ____________     ____________ ____________ ____________

2007-08 opeRating expenSe by FunCtion — aLL FundS
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STATEMENT OF CASH FLOWS

The Statement of Cash Flows provides information about the cash activity for the university during the year. The Statement of Cash 
Flows is composed of four parts:

1. Operating Activities – Operating cash flows and the net cash used by the operating activity of the university.
2. Non-capital Financing Activities – Cash received and expended for non-operating, non-investing, and non-capital financing 

purposes, including state operating appropriations.
3. Investing Activities – Cash flows from investing activities and the purchases, proceeds, and interest received from investing 

activities.
4. Capital and Related Financing Activities – Cash used for the acquisition and construction of capital and related items.

The university’s cash increased, by $30,461,502 from $27,052,831 in fiscal year 2007 to $57,514,333 in fiscal year 2008. The 
dominate factor for the cash increase was the sale of bonds for the construction of Student Village South residence halls.

CAPITAL CONSTRUCTION AND RELATED DEBT

Capital construction is a high priority as the university modernizes and replaces outdated academic and residential facilities, continues 
to develop and improve campus infrastructure and utilities, and reduces deferred maintenance. Other major remodeling and system 
upgrade projects continue on campus that will bring older buildings and infrastructure into compliance with current teaching 
methodology and technology, health and safety needs, and code requirements. Major building projects in progress or completed during 
the 2008 fiscal year include:

•	 Dean	Hall: This remodeling project removes hazardous materials, and renovates and modernizes the building. When the Dean 
Hall remodeling project is completed in the fall of 2008, it will house the Department of Anthropology and Museum Studies, 
Department of Geography and Land Studies, and the high-demand, interdisciplinary graduate program in resource management.

•	 Nicholson	Pavilion	Upgrade-Phase	3: This phase focused on upgrades to the main gymnasium space and renovation of the 
main lobby. The gym floor was replaced with a new hardwood floor system. New bleachers were installed with improved access 
throughout and some sections have chair style seating. The lobby was renovated to provide offices for the athletic director and 
associated coaches and staff, including a future hall of fame room. A new restroom addition was added off the west lobby, along 
with upgrades to the lobby’s storefront windows and entrances, flooring, electrical, communications, and HVAC systems.

•	 Combined	Utility	Upgrade:	This project continued to upgrade chilled water lines, corroded and poorly insulated steam lines, 
inadequate electrical and communication pathways, replace deteriorated domestic water lines, and add new utilities as required.

•	 Courson	and	Muzzall	Halls	Deconstruction:	The two nine-story residence halls, Courson and Muzzall halls, were 
deconstructed in the summer of 2008. The two halls, built in 1966, were used as residence halls until August 2006. Because of 
the unique and compromised suspended steel and pre-cast concrete structures, they presented an emerging problem and were 
demolished.

•	 Student	Village	South: In the summer of 2008, the university began construction of two four-story residence halls to replace 
Courson and Muzzall halls. The university issued $36.5 million in bonds and the total cost of the residence halls is estimated to 
be $37,242,500. The two buildings comprise 142,000 gross square feet and are expected to have approximately 470 beds. The 
Student Village South residence halls are scheduled for occupancy in September 2009. 

 (A detailed presentation of changes in capital assets and long-term debt is displayed in footnotes 7 and 9.)

SummaRy Statement oF CaSh FLowS
 2008 2007 2006 ___________ ___________  ___________ 

Used by operating activities $(42,851,684) $(38,359,870) $(38,942,024)
Provided by non-capital financing activities 57,391,803  54,048,657 47,114,919   
Provided (used) by investing activities (9,144,548) 2,284,361 27,025,125
Provided (used) by capital and related activities 25,065,931 (12,392,321)  (40,118,989)      ____________ ____________ ____________
 Net increase/decrease in cash 30,461,502 5,580,827    (4,920,969)   

Cash beginning of year  27,052,831 21,472,004    26,392,973        ____________ ____________ ____________
 Cash end of year $ 57,514,333 $ 27,052,831 $ 21,472,004      ____________ ____________ ____________     ____________ ____________ ____________
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PROSPECTS FOR THE FUTURE

Central Washington University (CWU) is well positioned for the future. The university is accredited by the Northwest Commission on 
Colleges and Universities, and many of its programs are accredited by or seeking accreditation from specialized accrediting bodies. 
New academic programs and degrees meet market demand and the emerging interests of students. Courses and programs, including 
those in international studies, Latino and Latin American studies, and American Indian studies help to ensure that students graduate 
with the skills they’ll need to compete in a diverse and global society. CWU is a leader in the state in the development of the bachelor 
of applied science degree, a degree that is tailored to meet the needs of workers who hold associate’s degrees in a number of technical 
fields and who wish to learn new skills that will allow them to benefit their employers and advance in their careers. The recently 
developed Bachelor of Science in Interdisciplinary Studies–Social Sciences is proving to be a particularly popular option.

ENROLLMENT – CWU experienced unprecedented growth in the number, diversity, and academic quality of its students from 
2001 through 2007. From 7,470 full-time equivalent students (FTE) in 2000-2001, the annualized average FTE, from all sources, 
grew to 9,487 FTE by 2006-2007. In 2007-08, CWU encountered a decline in FTE by just over two percent with 9,282 FTE. With the 
largest incoming freshman class in the university’s history, CWU expects to exceed the 2007 FTE level in 2009. Thereafter, FTE and 
headcount are expected to remain stable for several years.

TUITION AND FEES – Tuition and fees continue to be comparable to those of peer institutions. The following table lists the 
university’s annual tuition and fees over the past five years for each of four categories of students.

tuition and FeeS 
    2008 2007 2006 2005 2004    _______ _______ _______ _______ _______

Undergraduate resident $4,611 $4,392 $4,143 $3,909 $3,654

Undergraduate non-resident $14,013 $13,347 $12,477 $11,457 $11,430

Graduate resident $6,627 $6,312 $5,904 $5,520 $5,493

Graduate non-resident $14,817 $14,112 $12,960 $11,901 $11,430

Student enRoLLment



 CENTRAL WASHINGTON UNIVERSITY 2008 FINANCIAL REPORT 13

CENTERS – The university centers at Des Moines, Lynnwood, Moses Lake, Steilacoom, Wenatchee, and Yakima, which are 
designed to provide access and opportunity to work-bound and place-bound students, offer professional degrees that are in high 
demand. The evidence of their value is best captured in the more than 57 percent growth in student enrollment from fiscal year 2001 
to fiscal year 2008. In FY 2008, an average of 1,661 students per term enrolled in courses and programs at our centers. Seven hundred 
students, 662 undergraduate students, and thirty-eight graduate students graduated from a center-based program in June 2008. 

FACILITIES – The grand reopening of Dean Hall, which was built in 1968 and closed in 1998 because of poor air quality and the 
presence of asbestos, is scheduled for December 2008. Its renovation was funded in the 07-09 biennial capital budget. In that same 
budget, the legislature granted design money for a major renovation of Hogue Technology Building. Funding for the construction 
phase is at the top of CWU’s 09-11 capital budget request. A highlight of summer 2008 was the deconstruction of Courson and 
Muzzall Halls. Built in 1966 and known as the “high rises,” these two aging and structurally compromised residence halls were 
decommissioned in 2006. A park that will occupy the site will feature two pagodas that preserve the interior structure of the first floors 
of Courson and Muzzall as well as a rerouted and day-lighted Wilson Creek. Even as this work was still in the planning stages, the 
university’s A-2 bond rating was confirmed by Moody’s Investors Service and bonds were sold to support the construction of a 476-
bed facility, Student Village South, to replace the beds that were lost to the housing inventory. Ground was broken in June 2008 for 
this facility, which is located on the northwest corner of Alder and Nicholson Boulevard, and it is slated for occupancy in fall 2009.

The campus has been a leader among state agencies in instituting energy-efficient measures that have reduced usage on campus even 
as we have added buildings, students, faculty, and staff. Upgrades to utility and technology infrastructure, including the installation of 
twenty-first century “utilidors” continue this tradition. Further, in conjunction with our role as a signatory of the American College and 
University Presidents Climate Commitment, President McIntyre established an ad hoc task force that has completed a draft of the plan 
CWU will undertake to address global warming. Specifically, the plan details how the university will reduce greenhouse gas emissions 
and support research and educational efforts that equip society to re-stabilize the earth’s climate.

ECONOMIC IMPACT – ECONorthwest of Portland, Oregon completed studies of CWU’s economic impact in Kittitas County and 
the state in FY 2006 and again in FY 2007. The latest report identified that during the 2006-2007 year. CWU provided:

•	 $408 million in economic output statewide and $308 million in Kittitas County
•	 $232.7 million in spending
•	 $56.8 million in state and local tax revenue
•	 $4.2 million in local sales and use tax revenue
•	 $9.6 million in external grants and contract, more than doubling the amount garnered in FY 2001
•	 Over $1.4 billion in increased lifetime income for the 2007 entering class, resulting in $372.2 million in taxes and fees added to 

state and local governments

With 1,539 employees, CWU is by far the largest employer in the county. In fact, it is about five times larger than any other employer 
and accounts for:

•	 27% of local construction sector employment 
•	 20% of local wholesale and retail sector employment 
•	 13% of local service sector employment

The university sponsors hundreds of campus cultural events, which enhance its economic impact and enrich the lives of students and 
citizens of the region. 

RESEARCH FOUNDATION – Central Washington University’s Board of Trustees established the Central Washington University 
Research Foundation in 2008. The research foundation operates as a tax-exempt non-profit organization under state law and under 
a memorandum of understanding with the university. The mission of the foundation is to encourage and assist Central Washington 
University’s faculty, staff, and students to serve as an intellectual resource that supports central Washington, the state, and the region 
in solving human and environmental problems. The Central Washington University Research Foundation will accomplish this by 
supporting and encouraging the transformation of intellectual inquiry and exploration into applications that facilitate economic 
development.
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GRANTS AND CONTRACTS – One impetus that led to the creation of the research foundation was the impressive increase in the 
university’s external grants and contracts in recent years. Federal and state grants allow the university to conduct research and service 
in the public interest and expand the reach of the university to citizens of the state and region. In the last decade, income from research 
and educational grants and contracts has increased by more than 300 percent. Grants funded during this fiscal year totaled $9,568,279. 
The largest single award—$1,980,580 from the U.S. Department of Education—will fund the sixth year of the CWU GEAR UP 
Program. Other notable awards include:

•	 Recruiting and Retaining the Next Generation of STEM Professionals, which received $233,251 from the National Science 
Foundation (NSF) for the first year of a five-year project, aims to increase the number of underrepresented students in STEM 
(Science, Technology, Engineering, and Mathematics) fields.

•	 Teacher Quality in the Okanogan Valley Project, which was funded by the Washington State Higher Education Coordinating 
Board for $167,584, will support CWU faculty to collaborate with Okanogan Valley GEAR UP school districts to provide 
teachers with advanced training in math and literacy.

•	 The CWU McNair Scholars Program, which received $220,000 from the U.S. Department of Education for the first year of 
a four-year program, will provide research opportunities and preparation for graduate school for eligible juniors and seniors 
interested in pursuing doctoral degrees in the sciences.

•	 The Education Opportunity Center, which was awarded $263,046 from the U.S. Department of Education for the first year of a 
four-year project, will provide adult learners in three Washington State counties with opportunities to complete secondary studies 
and/or re-enter undergraduate programs.

SPHERES OF DISTINCTION – For the third consecutive year, CWU set aside funding for proposals that related to the Spheres of 
Distinction—innovative and resourceful approaches to academic, student, and campus life, giving regional, national, or international 
prominence to Central Washington University. Faculty and staff from all divisions of the university were invited to submit proposals 
that addressed one or more of five “spheres:”

1. Interdisciplinary Programs and Research
2. Preparation of Professional Educators
3. Programs and Activities that Nurture the Development of Students as Individuals, Scholars, Artists, and Citizens
4. Activities Addressing Regional Needs and Enhancing Regional Resources
5. University Centers

As was true in the first two years of the program, the breadth and depth of the proposals that were submitted was impressive, and 
only a small portion of them were able to be funded. Still, the projects of the last two years are already paying off in a big way for the 
university, spawning new academic programs and partnerships. 

FUTURE – The quality of CWU’s students, faculty, and staff, its rigorous academic programs, strong mentoring programs, 
and relationships with community college partners are among the reasons for its recent successes and set the stage for greater 
accomplishments in the future. As a state institution, however, CWU’s fortunes are tied to the fortunes of the state. Governor Gregoire 
and state legislators provided a significant increase in support for higher education in the 2007-2009 biennial budget, and we are 
hopeful that the current economic downturn in the state and the country does not erase those gains. If history is any indication, a 
slowdown in the economy should result in an increase in the number of citizens seeking post-secondary educational opportunities, 
and Central Washington University’s status as a direct lending school means that loans should be available to all who wish to apply.
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CentRaL waShington univeRSity
Statement oF net aSSetS

FoR the yeaRS ended June 30, 2008 and 2007

      2008  2007      ____________  ____________
assets 
  Current assets
   Cash and cash equivalents $  24,437,815 $  26,564,625 
   Accounts receivable, net 7,777,902  5,537,986
   Student loan receivable, net 805,779 1,261,125
   Interest receivable 320,064 352,288 
   Inventories   2,399,699 1,942,614          _____________ _____________
    total current assets 35,741,259 35,658,638          _____________ _____________

  non-current assets
   Cash restricted for capital projects 33,076,518 488,206
   Investments restricted for capital projects 1,686,000 -
   Investments   39,654,955 30,725,215
   Student loan receivable, net 6,561,302 6,032,395
   Issuance costs, net of amortization 1,672,724 1,008,630
   Funds with State Treasurer 2,192,897 1,491,974
   Capital assets, net of depreciation 342,392,096 329,973,042          _____________ _____________
    total non-current assets 427,236,492 369,719,462          _____________ _____________

     total assets 462,977,751 405,378,100          _____________ _____________

Liabilities
  Current liabilities
   Accounts payable  3,194,013 3,513,335
   Accrued liabilities, current portion 8,868,308 6,902,338  
   Deposits payable 698,785 267,338
   Deferred revenues 5,878,298  3,652,255
   Leases and bonds payable, current portion 2,316,978 2,215,679          _____________ _____________
    total current liabilities 20,956,382 16,550,945          _____________ _____________

  non-current liabilities
   Construction accounts payable 672 672
   Accrued liabilities 2,203,156 1,708,121 
   Net bond premium/discount, net of amortization 502,244 714,263
   Long-term liabilities 113,396,656 78,842,934          _____________ _____________
    total non-current liabilities 116,102,728  81,265,990          _____________ _____________

     total liabilities 137,059,110 97,816,935          _____________ _____________

net assets
  Invested in capital assets, net of related debt 262,610,788 249,696,330
  Restricted for:
   Nonexpendable 
    Scholarships and Professorships 13,053,121  10,604,713
   Expendable
    Endowment Earnings 787,659 1,050,045
    Loans    8,701,780 8,710,049
    Other    9,013,563 9,372,719
  Unrestricted   31,751,730 28,127,309          _____________ _____________

     total net assets $325,918,641  $307,561,165          _____________ _____________          _____________ _____________

See Accompanying Notes to the Financial Statements
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CentRaL waShington univeRSity
Statement oF RevenueS, expenSeS, and ChangeS in net aSSetS

FoR the yeaRS ended June 30, 2008 and 2007

      2008  2007      ____________  ____________
operating revenues
  Student tuition and fees $  63,022,254  $  61,665,344
    less tuition discounts (13,822,799) (13,284,973)
  Federal grants and contracts 13,705,978   13,523,583
  State and local grants and contracts 12,407,552  11,683,261
  Non-governmental grants and contracts 8,002,238  6,763,171
  Sales and services of educational activities and other sources 4,580,797  4,135,631
  Interest earned on loans to students 85,660 69,927
  Auxiliary enterprises sales - housing and dining 22,478,623   21,151,687
  Other auxiliary sales 10,506,739  9,642,293
    less auxiliary discounts (504,955) (425,578)          _____________ _____________
     total operating revenue 120,462,087  114,924,346          _____________ _____________
      
operating expenses
  Educational and general
   Instruction   65,213,191 59,315,349
   Research    1,945,018 1,772,127
   Public service  593,073 635,534
   Academic support 9,393,114 8,977,390
   Student services 10,913,430 9,721,471
   Institutional support 16,357,036 14,974,431
   Operation and maintenance of plant 13,659,951 11,222,289
   Scholarships and other student aid 15,504,127 14,509,673
   Auxiliary enterprise expenditures 32,430,261 29,892,948
   Depreciation  13,755,414 12,477,261          _____________ _____________
     total operating expenses  179,764,615 163,498,473          _____________ _____________

      operating income (loss) (59,302,528) (48,574,127)          _____________ _____________

non-operating revenues (expenses)
   State appropriations 56,606,285 51,407,177
   Investment income  2,172,114 5,550,245
   Gifts to permanent endowments 1,420,114 1,557,106
   Interest on indebtedness (4,108,373) (4,256,171)
   Non-operation income net of expenses (1,391,625) (181,505)          _____________ _____________
    Net non-operating revenues (expenses) 54,698,515 54,076,852          _____________ _____________

     Income or (loss) before other revenues, expenses, gains, or losses  (4,604,013)  5,502,725          _____________ _____________

   Capital appropriations 22,961,489 9,757,073

    Increase (decrease) in net assets 18,357,476 15,259,798          _____________ _____________

   net assets, beginning of year  307,561,165 292,301,367          _____________ _____________

   net assets, end of year $325,918,641 $307,561,165          _____________ _____________          _____________ _____________

See Accompanying Notes to the Financial Statements
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CentRaL waShington univeRSity
Statement oF CaSh FLowS

FoR the yeaRS ended June 30, 2008 and 2007

      2008  2007      ____________  ____________
Cash flows from operating activities
  Tuition and fees  $50,655,664 $47,476,781
  Grants and contracts 34,506,116 $31,155,745  
  Payments to vendors (58,733,502) (57,694,506)
  Payments to employees for salaries and benefits (105,591,102) (94,230,072)
  Auxiliary enterprise charges 32,214,888 30,477,270
  Sales and services of educational activities and other sources 3,978,368 4,515,012
  Interest received on loans to students 117,884 (60,100)          _____________ _____________
    net cash used by operating activities (42,851,684)  (38,359,870)          _____________ _____________

Cash flows from noncapital financing activities
  State appropriations 55,971,689   52,491,551
  Gifts for other than capital purposes 1,420,114 1,557,106          _____________ _____________
    net cash provided by noncapital financing activities 57,391,803  54,048,657          _____________ _____________

Cash flows from investing activities
  Purchases of investments (10,948,694) (12,412,251)
  Proceeds from sales of investments 332,955 7,133,904
  Investment Income 2,172,114 5,550,245
  Other investment activity (700,923) 2,012,463          _____________ _____________
    net cash provided by investing activities (9,144,548) 2,284,361          _____________ _____________

Cash flows from capital and related financing activities
  Capital appropriations 22,961,489  9,757,073
  Purchases of capital assets (26,174,468) (15,613,806)
  Proceeds from capital debt 36,870,700
  Principal paid on capital debt (2,215,679)   (2,170,070)
  Interest paid on capital debt (4,108,373) (4,256,171)
  Other capital activities (2,267,738) (109,347)          _____________ _____________
    net cash provided by capital and related financing activities 25,065,931 (12,392,321)          _____________ _____________

    net increase in cash and cash equivalents 30,461,502 5,580,827          _____________ _____________

Cash and cash equivalents, beginning of year 27,052,831 21,472,004

Cash and cash equivalents, end of year $57,514,333 $27,052,831          _____________ _____________          _____________ _____________

___________________________________________________________________________________________________________________________

 Reconciliation of operating loss to net cash used by operating activities
  Operating loss  $(59,302,528) $(48,574,127)          _____________ _____________
   Adjustments to reconcile operating loss to net cash 
   used by operating activities
     Depreciation 13,755,414     12,477,262
   Changes in assets and liabilities
    Accounts receivable (1,605,320) 310,620
    Student loans receivable (73,561) (214,226)
    Interest receivable 32,224 (130,027)
    Inventories  (457,086) (114,899)
    Accounts payable (319,322) (1,827,976)
    Accrued expenses 2,461,005 1,039,508
    Deferred revenue 2,226,043 (851,502)
    Student and other deposits 431,447 (474,503)          _____________ _____________
     net cash used by operating activities $(42,851,684)  $(38,359,870)          _____________ _____________          _____________ _____________

See Accompanying Notes to the Financial Statements
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NOTES TO FINANCIAL STATEMENTS 
CENTRAL WASHINGTON UNIVERSITY — June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting Entity
Central Washington University is a comprehensive regional institution of higher education offering baccalaureate and master degrees. 
The university is an agency of the state of Washington, governed by a board of trustees appointed by the governor, and included in the 
general-purpose financial statements of the state of Washington. 

The financial statements include the accounts of the Central Washington University Foundation, an independent, non-profit 
organization established to raise private funds that support the students, faculty, and programs of the university. Accordingly, the 
foundation has been reported as a blended component unit in the financial statements. Separate financial statements of the foundation 
can be requested from its administrative office.

Financial Statement Presentation
The university’s financial statements for the fiscal year ended June 30, 2008, are prepared in accordance with Governmental 
Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements and Management Discussion and Analysis for 
State and Local Governments and GASB Statement No. 35, Basic Financial Statements and Management’s Discussion and Analysis 
for Public Colleges and Universities.

The financial statements include a management discussion and analysis, a statement of net assets, a statement of revenues, expenses, 
and changes in net assets, a statement of cash flows, and notes to the financial statements. The format provides a comprehensive, 
entity-wide perspective of the university’s assets, liabilities, net assets, revenues, expenses, changes in net assets, and cash flows. 
Comparative totals for the year ended June 30, 2007, are presented where appropriate.

The Governmental Accounting Standards Board (GASB) issued Statement 39, Determining Whether Certain Organizations are 
Component Units, which amended GASB Statement 14, The Financial Reporting Entity. This provided additional guidance to 
determine whether certain organizations are component units for which the primary government is not financially accountable but 
should be reported based on the nature and significance of their relationship with the primary government.

Under GASB 39 criteria, the CWU Foundation is an affiliated organization that meets the criteria for blended component unit 
presentation. The university and its blended foundation unit are shown as the primary institution column in the financial statements. 
The CWU Foundation has a separately audited financial statement.

The provisions of GASB Statement 39 were effective for financial statements for periods beginning with fiscal year 2004.

Basis of Accounting
For financial reporting purposes, the university is considered a special-purpose government, engaged only in business-type activities. 
Accordingly, the university’s financial statements have been presented using the economic resources measurement focus and 
the accrual basis of accounting. Under the accrual basis, revenues are recognized when earned, and expenses are recorded when 
obligations have been incurred. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by 
the providers have been met. All significant intra-agency transactions have been eliminated. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed in the financial 
statements of a special-purpose government engaged in business-type activities to the extent that those standards do not conflict with 
or contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of following subsequent 
private-sector guidance for their business-type activities and enterprise funds, subject to this same limitation. The university has 
elected not to follow subsequent private-sector guidance.

Cash Equivalents
For purposes of the statement of cash flows, the university considers all highly liquid investments with an original maturity of ninety 
days or less to be cash equivalents. Funds invested through the State Treasurer’s Local Government Investment Pool are considered 
cash equivalents.



 CENTRAL WASHINGTON UNIVERSITY 2008 FINANCIAL REPORT 19

Investments
The university accounts for its investments at fair value in accordance with GASB Statement No. 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools. Changes in unrealized gain (loss) on the carrying value of 
investments are reported as a component of investment income in the statement of revenues, expenses, and changes in net assets. 

Accounts Receivable
Accounts receivable consists of tuition and fee charges to students and auxiliary enterprise services provided to students, faculty, and 
staff. Accounts receivable also includes amounts due from the federal government, state and local governments, or private sources, in 
connection with reimbursement of allowable expenditures made pursuant to the university’s grants and contracts. Accounts receivable 
are recorded net of estimated uncollectible amounts.

Inventories
Inventories consist primarily of merchandise and consumables held by internal service and auxiliary service departments. They are 
valued at cost based on actual cost or on the average cost method. 

Non-current Cash and Investments
Cash and investments that are externally restricted to make debt service payments, maintain sinking or reserve funds, or to purchase 
or construct capital or other non-current assets, are classified as non-current assets in the statement of net assets.

Capital Assets
Capital assets are recorded at cost at the date of acquisition, or fair market value at the date of donation in the case of gifts. The 
university’s capitalization policy includes all items with a unit cost of $5,000 or more, and an estimated useful life of greater than 
one year. 

Renovations to buildings, infrastructure, and land improvements that significantly increase the value or extend the useful life of the 
structure are capitalized. Routine repairs and maintenance are charged to operating expenses in the year in which the expenses were 
incurred. 

Depreciation is computed using the straight-line method over the estimated useful lives (five to fifty years) of the assets in accordance 
with state guidelines. Inexhaustible resources such as the art collections and the library reserve collections are not depreciated. 
Beginning fiscal year 2005, CWU started depreciating its exhaustible library resources on a straight-line basis over 15 years. 
Unbooked depreciation accumulated prior to June 30, 2005, on exhaustible library resources is being spread over 10 years starting 
June 30, 2005, and ending June 30, 2014. (See also NOTE 7 –CAPITAL ASSETS.)

Deferred Revenues
Deferred revenues include amounts received for tuition and fees and certain auxiliary activities prior to the end of the fiscal year but 
related to the subsequent accounting period and amounts received from grant and contract sponsors that have not yet been earned.

Compensated Absences
Employee vacation, compensatory time, and sick leave are accrued at year-end for financial statement purposes. The liability and 
expense incurred are recorded as accrued vacation, compensatory time, and sick leave payable in the statement of net assets, and as 
a component of compensation and benefit expense in the statement of revenues, expenses, and changes in net assets.

Non-current Liabilities
Non-current liabilities include: (1) principal amounts of revenue bonds payable, notes payable, and capital lease obligations with 
contractual maturities greater than one year; (2) estimated amounts for accrued compensated absences and other liabilities that will not 
be paid within the next fiscal year; and (3) other liabilities that, although payable within one year, are to be paid from funds that are 
classified as non-current assets.

Net Assets
The university’s net assets are classified as follows:
Investments in capital assets, net of related debt: This represents the university’s total investment in capital assets, net of outstanding 
debt obligations related to those capital assets. To the extent debt has been incurred but not yet expended for capital assets, such 
amounts are included as a component of investments in capital assets, net of related debt.

Restricted net assets - expendable: Restricted expendable net assets include resources in which the university is legally or 
contractually obligated to spend resources in accordance with restrictions imposed by external third parties.



 20 CENTRAL WASHINGTON UNIVERSITY 2008 FINANCIAL REPORT

Restricted net assets – non-expendable: Non-expendable restricted net assets consist of endowment and similar type funds in which 
donors or other outside sources have stipulated, as a condition of the gift instrument, that the principal is to be maintained inviolate 
and in perpetuity and invested for the purpose of producing present and future income, which may either be expended or added to 
principal. 

Unrestricted net assets: Unrestricted net assets represent resources derived from student tuition and fees, state appropriations, and 
sales and services of educational departments and auxiliary enterprises. These resources are used for transactions relating to the 
educational and general operations of the university and may be used at the discretion of the governing board to meet current expenses 
for any purpose. The auxiliary enterprises are substantially self-supporting activities that provide services for students, faculty, and 
staff. 

Income Taxes
The university, as a political subdivision of the state of Washington, is excluded from federal income taxes under Section 115(a) of the 
Internal Revenue Code, as amended. The foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 
Code. 

Classification	of	Revenues
The university has classified its revenues as either operating or non-operating revenues according to the following criteria:
Operating revenues: Operating revenues include activities that have the characteristics of exchange transactions, such as (1) student 
tuition and fees, net of scholarship discounts and allowances; (2) sales and services of auxiliary enterprises, net of scholarship 
discounts and allowances; (3) most federal, state, and local grants and contracts and federal appropriations; and (4) interest on 
institutional student loans.

Non-operating revenues: Non-operating revenues include activities that have the characteristics of non-exchange transactions, such as 
gifts and contributions, state appropriations, and investment income. 

Scholarship Discounts and Allowances
Student tuition and fee revenues, and certain other revenues from students, are reported net of scholarship discounts and allowances in 
the statements of revenues, expenses, and changes in net assets. Scholarship discounts and allowances are the difference between the 
stated charges for goods and services provided by the university and the amounts that are paid by students and/or third parties making 
payments on the students’ behalf. Certain governmental grants, such as Pell grants and other federal, state, or non-governmental 
programs, are recorded as either operating or non-operating revenues in the university’s financial statements. To the extent that 
revenues from such programs are used to satisfy tuition and fees and other student charges, the university has recorded scholarship 
discounts and allowances.

Reclassification
Certain amounts on the June 30, 2007 financial statements have been reclassified to conform to the June 30, 2008 financial statement 
presentation.



 CENTRAL WASHINGTON UNIVERSITY 2008 FINANCIAL REPORT 21

NOTE 2 - CASH AND INVESTMENTS

Cash and investments are managed under the guidance of the university investment policy. Investments are made using the prudent 
person standard with primary objectives being (1) safety of principal; (2) liquidity (enabling the university to meet all operating 
requirements); and (3) return on investment (the objective of attaining a market rate of return through budgetary and economic cycles). 

The university invests or deposits all temporary cash. These investments and time deposits do not result in reductions of the cash 
balances of the various funds and are considered to be cash equivalents to the funds. These amounts are reported on the statement of 
net assets as part of cash and cash equivalents. Earnings from pool deposits are allocated to the funds owning the cash in proportion to 
the ending monthly balance in the investment pool.

As of June 30, 2008, the fair market value of cash and investments was $98,855,288. Of this total, $57,514,333 are cash and cash 
equivalents with maturity dates of less than 90 days and $41,340,955 are investments maturing in more than 90 days. Cash and cash 
equivalents include: LGIP, Bank Demand and Time Deposits, and $54,414 Petty Cash under the other category. Investments maturing 
in more than ninety days and/or more than a year include: U.S. Government and Non-State Government Securities at fair value, 
Investments in Equity, and Cash Surrender Value of Life Insurance (Foundation) $48,011.

The statement of net assets classification of cash and cash equivalents includes all readily available sources of cash such as petty 
cash, demand deposits, certificates of deposit, and temporary investments. All deposits of the university are insured by the FDIC up to 
$100,000 and by the Washington Public Deposit Protection Commission for amounts over $100,000.

The components of cash and investments are specified as follows:

GASB 40, Deposit and Investment Risk Disclosures, became effective for financial statements for periods beginning after June 15, 
2004. It primarily amends existing accounting guidance under GASB 3, Deposits with Financial Institutions, Investments (including 
Repurchase Agreements), and Reverse Agreements, and under GASB 28, Accounting and Financial Reporting for Securities Lending 
Transactions. GASB 40 requires the university to disclose, as needed, any deposits and investments that are exposed to risks that have 
the potential to result in losses. The statement addresses risks related to credit risk, concentration of credit risk, interest rate risk, and 
foreign currency risk. As an element of interest risk, this statement requires certain disclosures of investments that have fair values 
that are highly sensitive to changes in interest rates. Deposit and investment policies related to any risks as identified by using this 
statement also need to be disclosed.

The disclosures required by this statement follow:

Deposits
The university’s deposits and certificates of deposit are entirely covered by federal depository insurance (FDIC) or by collateral held in 
a multiple financial institution collateral pool administered by the Washington Public Deposit Protection Commission (PDPC).

CaSh and inveStmentS
    Carrying  Carrying
    amount Fair amount Fair
    June 30, 2008 value June 30, 2007 value    ______________ ______________ ______________ ____________

Local government investment pool (LGIP) $  5,808,502 $  5,808,502 $12,849,547 $12,849,547
U.S. government securities 22,238,333 22,193,223   17,213,810 17,050,158  
Investments in equity – money  markets 1,609,805 1,609,805 307,676 307,676
Investments in equity – bonds 6,412,325 6,412,325 3,642,921 3,642,921
Investments in equity – stocks, mutual funds 9,391,591 9,391,591 13,647,412 13,647,412
Investments in cash surrender value of life insurance 48,011 48,011 57,048 57,048     ___________ ___________ ___________ ___________

  Subtotal  45,508,567 45,463,457  47,718,414 47,554,762

Bank demand and time deposits 53,335,443 53,337,417 10,158,762   10,158,763
Other   54,414 54,414 64,521 64,521      ___________ ___________ ___________ ___________
   total $98,898,424 $98,855,288    $57,941,697 $57,778,046     ___________ ___________ ___________ ___________     ___________ ___________ ___________ ___________
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Investments
As of June 30, 2008, the university had the following investments:  

The LGIP is an unrated 2a-7-like pool, as defined by GASB 31. Accordingly, participants’ balances in the LGIP are not subject to 
interest rate risk, as the weighted average maturity of the portfolio will not exceed ninety days. Per GASB 40 guidelines, the balances 
are also not subject to custodial credit risk. The credit (quality) risk of the LGIP is limited as most investments are either obligations of 
the U.S. government, government-sponsored enterprises, or insured demand deposit accounts and certificates of deposit. Investments 
or deposits held by the LGIP are all classified as category one risk level investments. They are either insured or held by a third-party 
custody provider in the LGIP’s name.

Custodial credit risk is the risk that in the event of a failure of the counterparty to an investment transaction, the university would not 
be able to recover the value of the investment or collateral securities. Of the university’s total position, $0 are exposed to custodial 
credit risk because of investments being held by the university’s brokerage firm, and by having that brokerage firm also being the 
counterparty in those particular securities.

NOTE 3 - ACCOUNTS RECEIVABLE

Accounts receivable, due from other agencies, and related allowance for uncollectible accounts consist of the following:

Accounts receivable are written off after appropriate collection procedures are pursued and they meet the following criteria: when the 
amount is less than $25 for a non-student, and the account is more that ninety days old; when the amount is less than $100 for a non-
student, and the account is inactive for more than two years; when the amount is less than $200 and the account is inactive for more 
than ten years; when the amount is less than $500 and the account is inactive for more than twenty years; and when the account is 
inactive for more than thirty years.

inveStmentS
  Fair value of 
  investments held
  by Cwu as an
  agent for other 
 Fair value of governments,
 Cwu’s own individuals, or
 investments private entities totals ______________ _________________ _____________

Cash surrender value of life insurance $       48,011 $                - $       48,011
U.S. treasuries  22,193,223  - 22,193,223
Money market* 1,609,805 - 1,609,805
Bonds*   6,412,325 -  6,412,325
Stocks*   9,391,591 - 9,391,591    ____________ ____________ ____________
 totals  $39,654,955 $                - $39,654,955    ____________ ____________ ____________    ____________ ____________ ____________

* U.S. bank Private Client Group, McAdams, Wright, Ragen, and Vanguard are like trust companies. They manage the investments, but the investments are still 
in Central Washington University’s name. The U.S. bank Private Client Group, McAdams, Wright, Ragen, and Vanguard are insured under the Security Investor’s 
Protection Corporation. (This protection is to insure in case of loss of assets due to fraud, etc.)

aCCountS ReCeivabLe
     June 30, 2008 June 30, 2007     _____________ _____________

Student tuition and fees $2,505,239 $1,735,405
Federal, state, and private grants and contracts 1,307,349 1,697,697
State appropriations receivable 659,467 24,871
Auxiliary enterprises 1,893,866 1,592,575 
Other student fees 230,019  634,075 
Other operating activities 2,199,873 835,503       __________ __________
  Subtotal  8,795,813 6,520,126       __________ __________
Less allowance for doubtful accounts (1,017,911) (982,140)      __________ __________
   net accounts receivable   $7,777,902 $5,537,986       __________ __________      __________ __________
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NOTE 4 - STUDENT LOANS RECEIVABLE

Student loans are comprised of current, $805,779, and non-current, $6,561,302, at June 30, 2008. The university has provided an 
allowance for uncollectible loans which, in management’s opinion, is sufficient to absorb loans that will ultimately be written off. On 
June 30, 2008, the allowance for uncollectible loans was $90,330. 

Student loans receivable consisted of the following:

Student loans receivable write-off procedures are the same as for regular accounts receivable.

NOTE 5 – INVENTORIES

Inventories consisted of the following:

NOTE 6 - FUNDS WITH STATE TREASURER

As of June 30, 2008, the balance invested with the State Treasurer was $2,192,897. This account represents the university’s share of 
the net earnings of the Normal School Permanent Fund and tuition distributions, reduced by expenditures for capital projects and debt 
service incurred over the years (Fund 063), and the balance of licensing revenues held by the State Treasurer (Fund 783).

The Normal School Permanent Fund, 
established under RCW 43.79.160, 
is a permanent endowment fund 
that derives its corpus from the 
sale of state lands and timber. The 
investing activities are managed by 
the State Treasurer’s Office, while 
the management of land and timber 
is administered by the Department 
of Natural Resources. Interest earned 
from investments is either reinvested 
or used exclusively for the benefit 
of Central Washington University, 
Eastern Washington University, 
Western Washington University, and 
the Evergreen State College. 

Student LoanS ReCeivabLe
     June 30, 2008 June 30, 2007     _____________ _____________

Federal Perkins student loans $7,399,144   $7,323,585  
Other long-term loans 13,953 15,499
Institutional loans   44,314   45,839        __________ __________
  Subtotal  7,457,411 7,384,923        __________ __________
Less allowance for doubtful accounts (90,330) (91,403)      __________ __________
   total student loans receivable $7,367,081   $7,293,520        __________ __________      __________ __________

inventoRieS
     June 30, 2008 June 30, 2007     _____________ _____________

Enterprise funds $1,510,549 $1,273,661
Working capital funds 889,150 668,953      __________ __________
  totals  $2,399,699    $1,942,614      __________ __________      __________ __________
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NOTE 7 - CAPITAL ASSETS

Following are the changes in capital assets for the year ended June 30, 2008:

Beginning fiscal year 2005, CWU began depreciating its exhaustible library resources on a straight-line basis over fifteen years. 
Unbooked depreciation accumulated prior to June 30, 2005, on exhaustible library resources is being booked/expensed over ten years 
starting June 30, 2005, and ending June 30, 2014. (See also Note 1 - discussion of capital assets.)

During the fiscal year ended June 30, 2008, two buildings were out of active service. These included the Samuelson Union Building 
and the Dean Science Building. Their net book values, respectively, at June 30, 2008 were $778,020 and $255,399. They are being 
disclosed in this note according to the provisions of GASB Statement No. 42—Accounting and Financial Reporting for Impairment 
of Capital Assets and for Insurance Recoveries—which was issued during November 2003, and became effective for fiscal periods 
beginning after December 15, 2004.

CapitaL aSSetS
 beginning   ending
  balance additions  balance
 July 1, 2007 and transfers Retirements June 30, 2008 _____________ _____________ _____________ _____________

Capital assets not being depreciated    
 Land   $ 3,599,935  $                   -   $                   - $3,599,935  
 Artworks  426,335 - (325,985) 100,350
 Library resources collectibles 3,122    -      - 3,122 
 Construction in progress  7,333,058    24,446,448  (2,585,888) 29,193,618      ____________ ____________ ____________ ____________
  total capital assets not being depreciated 11,362,450 24,446,448 (2,911,873)  32,897,025      ____________ ____________ ____________ ____________

other capital assets    
 Buildings*  289,423,737  777,746 (3,262,046) 286,939,437 
 Improvements and infrastructure       79,211,515 2,299,824            - 81,511,339
 Equipment** 23,337,097    1,667,725 (1,471,301) 23,533,521
 Leased equipment 1,496,424   - - 1,496,424
 Buildings - perpetuity rights 30,792,094   - - 30,792,094
 Library resources (depreciable) 22,991,270 1,062,230 - 24,053,500      ____________ ____________ ____________ ____________
  total other capital assets 447,252,137 5,807,525    (4,733,347) 448,326,315      ____________ ____________ ____________ ____________

   total assets 458,614,587    30,253,973    (7,645,220) 481,223,340      ____________ ____________ ____________ ____________

Less accumulated depreciation   
 Buildings*  (72,470,137) (5,947,723)       2,228,627 (76,189,233)
 Improvements and infrastructure (26,040,913) (3,187,072) - (29,227,985)
 Library resources (6,834,399) (2,278,551) - (9,112,950)
 Equipment   (19,488,636) (1,547,150)     1,337,088    (19,698,698)
 Leased equipment (1,496,424) -  - (1,496,424)
 Amortized perpetuity rights - buildings (2,311,036) (794,918) - (3,105,954)      ____________ ____________ ____________ ____________
  total accumulated depreciation (128,641,545) (13,755,414) 3,565,715    (138,831,244)      ____________ ____________ ____________ ____________

   net assets $ 329,973,042  $16,498,559     $(4,079,505) $342,392,096       ____________ ____________ ____________ ____________      ____________ ____________ ____________ ____________

  * During the fiscal year ended June 30, 2008 the university demolished two buildings—Courson Conference Center and Residence Hall and Muzzall Hall. Their net 
book values, respectively, were $778,020 and $255,399. 

** Ending balance includes $25,764 of foundation equipment.
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NOTE 8 - ACCRUED LEAVE LIABILITIES

At termination of employment, employees may receive cash payment for all accumulated vacation and compensatory time. Employees 
who retire receive 25 percent of the value of their accumulated sick leave credited to a Voluntary Employees’ Beneficiary Association 
(VEBA) account, which can be used for future medical expenses or insurance purposes. The amounts of unpaid vacation and 
compensatory time accumulated by university employees are accrued as expenses when incurred. The amounts represent a liability 
to the university and are recorded and reported accordingly. The sick leave liability is recorded as an actuarial estimate of one-fourth 
the total balance on the payroll records. The amount of compensated time, vacation, and sick leave paid during the year totaled 
$3,168,677. The accrued compensated time balance as of June 30, 2008, was $25,973.

NOTE 9 - LONG-TERM LIABILITIES

Long-term liabilities as of June 30, 2008, were as follows:

Additional information regarding bonds payable is included in Note 11. Additional information regarding capital lease obligations is 
included in Note 12.

NOTE 10 – OTHER POST-EMPLOYMENT BENEFITS

During fiscal year 2008, the university adopted GASB Statement No.45—Accounting and Financial Reporting by Employers for 
Post-employment Benefits Other than Pensions. This statement establishes standards for the measurement, recognition, and display 
of other post-employment benefits (OPEB) expenditures and related liabilities (assets), note disclosures, and required supplementary 
information in the financial reports of state and local government employers.

Health care and life insurance programs for employees of the state of Washington are administered by the Washington Health Care 
Authority (HCA). The HCA calculates the premium amounts each year that are sufficient to fund the statewide health and life 
insurance programs on a pay as you go basis. These costs are passed through to individual state agencies based upon active employee 
headcount; the agencies pay the premiums for active employees to the HCA. 

State of Washington retirees may elect coverage through state health and life insurance plans, for which they pay less than the full cost 
of the benefits, based on their age and other demographic factors. 

The health care premiums for active employees, which are paid by the agency during employee’s working careers, subsidize the 
“underpayments” of retirees. An additional factor in the OPEB obligation is a payment that is required by the State Legislature to 
reduce the premiums for retirees covered by Medicare (an “explicit” subsidy). For 2008 this amount was $164 per retiree eligible for 
parts A and B of Medicare. This is also passed through to state agencies via active employee rates charged to the agency.

There is no formal state or university plan that underlies the subsidy of retiree health and life insurance.

The actuary’s allocation of the overall statewide liability related to the university was approximately $40 million, with the annual 
required contribution (ARC) of approximately $3.7 million. The ARC represents the amortization of the liability for fiscal year 
2007 plus the current expense for active employees, which is reduced by the current contributions of approximately $558,000. The 
university’s net OPEB obligation (NOO) was approximately $3.1 million and is not included in the university’s financial statements. 
The State Actuary’s report is available at: http://osa.leg.wa.gov/Actuarial_services/OPEB/PDF_Docs/2007_OPEB_Report.pdf 

Long-teRm LiabiLitieS
     beginning   ending Current Long-term
     balance additions Reductions balance portion portion     ____________ ____________ ____________ ____________ ____________ ____________ 

Accrued leave liabilities  $8,439,210    $3,671,656   $1,302,052  $10,808,814    $8,868,308  $1,940,506

Pension liability  171,249 91,401 - 262,650 - 262,650

Leases/contracts payable  5,543,613   375,700 660,679   5,258,634   691,978   4,566,656  

Bonds payable  75,515,000     36,495,000   1,555,000     110,455,000     1,625,000       108,830,000       ____________ __________ __________ ___________ __________ ____________ 

 totals    $89,669,072  $40,633,757  $3,517,731  $126,785,098  $11,185,286  $115,599,812      ____________ __________ __________ ___________ __________ ____________      ____________ __________ __________ ___________ __________ ____________ 
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NOTE 11 - BONDS PAYABLE

State law requires that the university reimburse the state annually for debt service payments relating to the state of Washington 
General Obligation Bonds from tuition, timber sales, and earnings on investments held by the State Treasurer. Bonds payable at June 
30, 2008, consisted of bonds issued by the state of Washington and Central Washington University. 

In the Current Liabilities section of the Statement of Net Assets, the “leases and bonds payable, current portion” amount has been 
increased by $22,148, which represents the net amount of System bonds’ premium/discount, which will be amortized during the next 
fiscal year.

Maturity Information
The scheduled maturities of the general obligation and system revenue bonds are as follows:

The Series 2004 Bonds were issued for the purpose of constructing a new Student Union and Recreation Center building, including a 
dining center, bookstore, and associated parking, capitalizing interest on the portion of the Series 2004 Bonds allocable to the SUB/
Rec project through May 1, 2006, renovating a residence hall on the university’s main campus, and paying costs of issuance of the 
Series 2004 Bonds.

bondS payabLe
       outstanding outstanding
     interest original balance balance
     Rate % issue June 30, 2008 June 30, 2007     __________ _____________ ______________ ______________

State of Washington general obligation bonds
 Series 1994A (HE-CWU) 4.95 $    4,455,000 $    2,785,000 $  2,785,000
 Series R-2003C (1994A-HE-CWU) 2.00 - 4.50 1,860,000 1,040,000 1,300,000

System revenue bonds
 Series 2002 bonds (Kamola Hall) 5.21 9,200,000 8,340,000 8,525,000
 Series 2004 bonds (SUB/REC-Sue L.) 3.00 - 5.50 64,080,000 61,795,000 62,905,000
 Series 2008 bonds (Student Village South) 3.00 - 5.00 36,495,000 36,495,000 -      ____________ ____________ ____________  

  total bonds payable   $116,090,000 110,455,000 75,515,000      ____________      ____________

Premium/(discount) on system bonds   (1,170,480) (294,367)       ____________ ____________

  Total bonds payable plus premium/(less discount)   $109,284,520 $75,220,633       ____________ ____________       ____________ ____________

debt SeRviCe RequiRementS

  general obligation bonds System Revenue bonds 
university

  ___________________________________________ __________________________________________

Fiscal year  principal interest Sub total principal interest Sub total totals____________ ___________ __________ __________ ___________ __________ __________ ___________

2009  $   270,000  $   181,019  $   451,019 $    1,355,000  $  5,016,965  $    6,371,965  $    6,822,984
2010  280,000  168,869  448,869 2,105,000  5,162,561  7,267,561  7,716,430
2011  295,000  156,269  451,269 2,205,000  5,066,036  7,271,036  7,722,305
2012 275,000  145,050  420,050 2,305,000  4,964,606  7,269,606  7,689,656
2013 330,000 127,000 457,000 2,410,000 4,858,239 7,268,239 7,725,239
2014 – 2018 1,930,000 362,000 2,292,000 13,890,000 22,465,930 36,355,930 38,647,930
2019 – 2023  445,000  11,125  456,125  17,655,000 18,694,500 36,349,500  36,805,625
2024 – 2028   -  -  -  22,545,000 13,807,169 36,352,169 36,352,169
2029 – 2033   -  -  -  28,010,000  7,730,113  35,740,113 35,740,113
2034 - 2038 - - - 14,150,000 1,756,250 15,906,250 15,906,250  __________ __________ ___________ ____________ ___________ ____________ ____________

 totals   $3,825,000 $1,151,332 $4,976,332 $106,630,000 $89,522,369 $196,152,369 $201,128,701  __________ __________ ___________ ____________ ___________ ____________ ____________  __________ __________ ___________ ____________ ___________ ____________ ____________
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Optional Redemption – the Series 2004 Bonds maturing on May 1, 2006 through 2014, inclusive, are issued without the right or 
option of the university to redeem those maturities prior to their stated maturity dates. The university reserves the right and option to 
redeem the Series 2004 Bonds maturing on or after May 1, 2015, prior to their stated maturity dates at any time on or after May 1, 
2014, as a whole or in part (within one or more maturities selected by the university and randomly within a maturity in such manner as 
the fiscal agent shall determine), at a price of par plus accrued interest to the date of redemption.

The university has outstanding parity bonds payable from system revenue, designated the Central Washington University Housing 
System Revenue Bonds, Series 2002, which were originally issued in the amount of $9,200,000 and have $8,340,000 of principal 
outstanding as of June 30, 2008 (the “Series 2002 Bonds”).

The Series 2008 Bonds were issued for the purpose of constructing a new Student Residence Hall, capitalizing interest on the Series 
2008 Bonds through November 1, 2009 and paying costs of issuance of the Series 2008 Bonds. The bonds were issued in the amount 
of $36,495,000. 

NOTE 12 - LEASE OBLIGATIONS

The university has acquired certain equipment under various lease/purchase contracts and other capital lease agreements. During 
1998, the university entered a lease/purchase agreement with the Washington State Treasurer’s Office for the replacement of steam and 
chilled water systems. In 2000, the Washington State Treasurer’s Office approved a lease/ purchase agreement for the purchase of new 
library lighting.

In August 2002, the university entered a twenty-year lease/purchase agreement for $5,145,000 with the Office of the State Treasurer 
to pay for a portion of an instructional building at Edmonds Community College to house the CWU-Lynnwood Center. Average 
annual payments are $384,000 to be paid from tuition revenues for twenty years. Under the terms of the project contract, Edmonds 
Community College receives ownership of the building and Central Washington University has a tenant right in perpetuity. 

Leases Payable as of June 30, 2008:

The university’s payments for the next five years and thereafter are as follow:

LeaSeS payabLe
       payments-to-date 

balance
       _____________________________

Contract # Contract name % Rate original principal interest June 30, 2008__________ ____________________________ _______ ___________ ____________ __________ _____________

0005 Steam and chilled water systems 4.34 $2,000,000  $1,878,674   $   483,165   $   121,326
0007 Energy conservation project 5.77 1,000,035  756,440  283,158    243,595   
0007B HVAC  5.05 997,179  694,166 240,801  303,013  
0008 Edmonds COP 4.42 5,145,000 930,000   1,173,398    4,215,000  
936233 Helena Ave  6.00 375,700 - - 375,700      __________ __________ __________  __________

 totals    $9,517,914  $4,259,280   $2,180,522   $5,258,634        __________ __________ __________  __________      __________ __________ __________  __________

LeaSe paymentS
  principal interest totals  __________ __________ _________

2009  $   691,978  $   244,536  $   936,514 
2010  476,600  199,143  675,743 
2011  306,430 179,267 485,697
2012  250,872 167,996 418,868
2013  260,872 157,573 418,445
2014 – 2018 1,474,360 605,612 2,079,972
2019 – 2023  1,797,522 224,288 2,021,810  __________ __________ __________

 totals $5,258,634 $1,778,415 $7,037,049  __________ __________ __________  __________ __________ __________
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NOTE 13 - RETIREMENT PLANS

The university participates in eight contributory retirement plans: the Central Washington University Retirement Plan (CWURP), a 
defined contribution retirement plan with supplemental payment, when required; the Public Employees Retirement System (PERS) 
plans 1, 2, and 3; the Teachers Retirement System (TRS) plans 1, 2, and 3; and the Law Enforcement Officers and Fire Fighters 
(LEOFF) plan 2.

A.	 Central	Washington	University	Retirement	Plan: 
 
Plan	Description: Faculty, civil service exempt staff, and other salaried employees are eligible to participate in the Central 
Washington University Retirement Plan, a defined contribution plan administered by the university. Contributions to the plan 
are invested in annuity contracts or mutual fund accounts offered by the three fund sponsors. Employees have, at all times, a 
100 percent vested interest in their accumulations. 
 
Benefits from fund sponsors are available upon separation or retirement at the member’s option. RCW 28.B.10.400 ET. Seq, 
assigns the authority to establish and amend benefit provisions to the Central Washington University board of trustees. 
 
The plan has a supplemental payment component, which guarantees a minimum retirement benefit to eligible retirees based upon 
a one-time calculation at the employee’s retirement date. The university makes direct payments to qualifying retirees when the 
retirement benefits provided by the fund sponsors do not meet the benefit goals. 
 
Funding Policy: Employee contribution rates, based on age, are 5 percent, 7.5 percent, or 10 percent of salary. The university 
matches the contributions of employees. Within parameters established by the legislature, contribution requirements may be 
established or amended by Central Washington University’s board of trustees. Employee and employer contributions for the year 
ended June 30, 2008, were $3,687,119 and $3,687,119 respectively. 
 
The supplemental payment component of the Central Washington University Retirement Plan is financed on a pay-as-you-go 
basis. The annual required contribution for fiscal year 2008 was $199,000. 
 
CWU Supplemental Retirement Plan Disclosure
Supplemental	Component	(Unaudited): The university received an actuarial evaluation of the supplemental component of the 
CWURP during fiscal year 2007. The previous evaluation was performed in 2004. The Unfunded Actuarial accrued Liability 
(UAL) calculated as of June 30, 2007 and 2004, was $2,126,000 and $1,749,000 respectively, and is amortized over a 19.5-
year period. The Annual Required Contribution (ARC) of $199,000 consists of amortization of the UAL ($139,000) and normal 
cost (or current cost) ($56,000). The UAL and ARC were established using the entry age normal cost method. The actuarial 
assumptions included an investment rate of return of 6-8 percent and projected salary increases ranging from 2 percent to 4 
percent. Approximately $43,788,419 and $26,145,437 of CWU’s payroll were covered under this plan during 2008 and 1999, 
respectively. The following table reflects the activity in the Net Pension Obligation (NPO) for the year ended June 30, 2008: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
Annual payments to beneficiaries for the current fiscal year ending June 30, 2008, were $107,599 and approximated the ARC.  
For fiscal year 2006, CWU reported the NPO balance as a long-term liability. 

net penSion obLigation 
Balance as of July 1, 2005 $  44,723
Annual required contribution fiscal year 2006 148,000
Payments to beneficiaries fiscal year 2006 (107,884) _________
Balance as of June 30, 2006 84,839
Annual required contribution fiscal year 2007 199,000
Payments to beneficiaries fiscal year 2007 (112,590) _________
Balance as of June 30, 2007 171,249
Annual required contribution fiscal year 2008 199,000
Payments to beneficiaries fiscal year 2008  (107,599) _________
 balance as of June 30, 2008 $262,650 _________ _________
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B. Public Employees Retirement System plans 1, 2, and 3; Teachers Retirement Systems plans 1, 2, and 3; Law Enforcement 
Officers	and	Fire	Fighters	plan	2: 
 
Plan Description: Central Washington University 
contributes to PERS, TRS, and LEOFF; cost-
sharing multiple-employer defined benefit pension 
plans administered by the Washington State 
Department of Retirement Systems.
 
PERS plan 1 and TRS plan 1 provide retirement 
and disability benefits, and minimum benefit 
increases, beginning at any age with 30 years of 
service, or at age 55 with 25 years of service, or 
at age 60 with five years of service to eligible 
members hired prior to October 1, 1977.
 
PERS plan 2 and TRS plan 2 provide retirement 
and disability benefits, and a cost-of-living 
allowance, beginning at age 65 with five years of 
service, or an actuarially reduced benefit beginning 
at age 55 with 20 years of service, to eligible 
members hired on or after October 1, 1977.
 
LEOFF plan 2 provides retirement and disability benefits, and a cost-of-living allowance, beginning at age 53 with five years 
of service, or an actuarially reduced benefit beginning at age 50 with 20 years of service, to eligible law enforcement officer 
members hired on or after October 1, 1977.
 
PERS plan 3 and TRS plan 3 are hybrid defined-benefit and defined-contribution plans. University contributions fund the 
defined benefit component, providing retirement and disability benefits, and a cost-of-living allowance, beginning at age 65 with 
minimum service requirements, or an actuarially reduced benefit at age 55 with at least 10 years of service, to eligible members 
hired on or after July 1, 1996, and those who transferred from PERS plan 2 and TRS plan 2. Member contributions are fully 
vested in the defined contribution component of the plan and funds are available at separation or retirement at the member’s 
option.
 
The authority to establish and amend benefit provisions for PERS, TRS, and LEOFF plans resides with the legislature. The 
Washington State Public Employees Retirement System issues a publicly available financial report that includes financial 
statements and required supplementary information. The report may be obtained by writing to the Department of Retirement 
Systems, P.O. Box 48386, Olympia, Washington 98504-8386.
 
Funding Policy: The office of the State Actuary, using funding methods prescribed by statute, determines actuarially required 
contribution rates for PERS, TRS, and LEOFF. Plan 1 members are required by statute to contribute 6 percent of their annual 
covered salary. Contributions for Plan 2 members are determined by the aggregate method and may vary over time. Plan 3 
members elect their contribution rate at employment from both flat and aggregated rate plans varying from 5 percent to 15 percent 
of annual covered salary. The contribution rates at June 30, 2008, were as follows:

peRS, tRS, and LeoFF 2008 ContRibution RateS
plan member university_______ __________ ____________

PERS I 6.00% 6.13%

PERS II 4.15% 6.13%

PERS III VARIOUS 6.13%

LEOFF II 8.64% 8.80%

TRS I 6.00% 5.82%

TRS II 6.00% 5.82%

TRS III VARIOUS 5.82%
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 University and member contributions for the current year and two previous years were as follows:

NOTE 14 - DEFERRED COMPENSATION

The university, through the state of Washington, offers its employees a deferred compensation plan in accordance with Internal 
Revenue Code Section 457. Under the plan, eligible employees can elect to defer a portion of their salary until future years. The 
deferred compensation is not available to employees until termination, retirement, death, or unforeseeable financial emergency.

NOTE 15 - RELATED PARTY TRANSACTIONS
 
The Central Washington University Foundation is organized to operate exclusively for the purposes of encouraging, promoting, and 
supporting educational programs and scholarly pursuits at or in conjunction with Central Washington University. The foundation 
provided $1,670,856 in scholarships and program support to the university during the fiscal year ending June 30, 2008. Detailed 
financial information for the foundation may be obtained from its administrative office.

Summary financial information of the Central Washington University Foundation as of, and for, the years ended:

peRS, tRS, LeoFF, and CwuRp ContRibutionS 
 2008 ContRibutionS 2007 ContRibutionS 2006 ContRibutionS ________________________ ________________________ ________________________
plan member university member university member university__________ __________ __________ __________ __________ __________ __________

PERS I $   154,196  $   157,051 $   156,143  $   119,407 $   170,183  $     69,241
PERS II 817,042  1,204,044 597,480  786,566 364,674   398,674
PERS III 356,660 338,996 315,373 227,347 307,669 118,100
LEOFF II 61,399 62,533 47,324 50,253 47,859 49,167
TRS I 20,997 19,895 24,307 18,221 23,913 10,933
TRS II 5,502 10,667 7,066 10,874 4,493 5,373
TRS III 24,926 15,046 26,835 13,891 27,327 9,017
CWURP 3,687,119 3,687,119 3,382,512 3,382,512 3,234,451 3,234,451  __________ __________ __________ __________ __________ __________

 totals $5,127,841 $5,495,351 $4,557,040 $4,609,071 $4,180,569 $3,894,956  __________ __________ __________ __________ __________ __________  __________ __________ __________ __________ __________ __________

Cwu Foundation FinanCiaL inFoRmation
 June 30, 2008 _________________________________________________________________
  temporarily permanently
 unrestricted Restricted Restricted total 2008 ___________ ___________ ___________ ___________

Income $2,340,851 $(1,051,325)  $999,969 $2,289,495
Expenses 2,598,993 - - 2,598,993 __________ __________ __________ ___________
Change in net assets (258,142) (1,051,325) 999,969 (309,498)
Net assets at beginning of year 1,084,308  6,201,922 8,600,512  15,886,742
Reclassification of net assets* -    - -    - __________ __________ __________ ___________
 net assets at end of year $826,166 $5,150,597 $9,600,481 $15,577,244     __________ __________ __________ ___________ __________ __________ __________ ___________

 June 30, 2007 _________________________________________________________________
  temporarily permanently
 unrestricted Restricted Restricted total 2007 ___________ ___________ ___________ ___________

Income $2,846,484 $1,254,712  $949,695 $5,050,891
Expenses 2,601,566 - - 2,601,566 __________ __________ __________ ___________
Change in net assets 244,918 1,254,712 949,695 2,449,325
Net assets at beginning of year 781,310  5,929,656 6,726,451  13,437,417
Reclassification of net assets* 58,080   (982,446) 924,366    - __________ __________ __________ ___________
 net assets at end of year $1,084,308 $6,201,922 $8,600,512 $15,886,742 __________ __________ __________ ___________ __________ __________ __________ ___________

* Central Washington University’s Foundation Management determined that certain net assets related to programs, which were classified as temporarily 
restricted as of June 30, 2006, should have been classified as restricted net assets with a portion to unrestricted net assets as well. This reclassification 
was due to donor requests to reclassify these funds. The net effect of this reclassification did not increase or decrease the foundations net assets.
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NOTE 16 - COMMITMENTS AND CONTINGENT LIABILITIES

The university had outstanding commitments under construction contracts of approximately $15,863,457 at June 30, 2008. The 
university is party to various lawsuits arising out of the normal conduct of its operations. In the opinion of university management, 
the ultimate resolution of these matters will not have a material adverse effect upon the university’s financial position. The university 
participates in certain federal grant programs. These programs are subject to financial and compliance audits by the grantors or their 
representatives. Such audits could lead to requests for reimbursement to the grantor agencies for expenditures disallowed under terms 
of the grants. Management believes disallowances, if any, will not be material. 

The Risk Management Act of Washington State provides a $1,000,000 self-insurance policy applying to all exposure to tort, general 
damage, and vehicle liability. The university purchases commercial property insurance for auxiliary enterprise buildings that were 
acquired with bond proceeds. The bond agreement required by the university insures property and earnings.

In accordance with state policy, the university self-insures unemployment compensation for all employees. Payments for state general 
fund employees are appropriated by the state. The university assesses local funds a semi-monthly payroll expense for unemployment 
compensation for all local fund employees. Charges for all local funds are based on employee earnings. The percentage charged 
is based primarily upon the insured funds claims experience. Cash reserves for the unemployment compensation for all local fund 
employees at June 30, 2008, were $292,971. Payments made to state general fund employees and all local fund employees are as 
follows:

unempLoyment CompenSation paid
 
 2008 2007 2006 ________ ________ ________

State fund  $45,205 $61,504 $65,412

Local fund $24,333   $33,294   $58,585
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NOTE 17 – PLEDGED REVENUES

The university has pledged specific revenues, net of specified operating expenses, to repay the principal and interest of revenue bonds. 
The following is a schedule of the pledged revenues and related debt:

NOTE 18 - OPERATING EXPENSES BY NATURAL CLASSIFICATION

The statement of revenues, expenses, and changes in net assets displays operating expenses by functional classification. The following 
table summarizes operating expenses by natural classification for the years ended:

opeRating expenSeS by natuRaL CLaSSiFiCation

  June 30, 2008 June 30, 2007  _____________ _____________

Compensation and benefits $104,924,352 $  95,269,580
Goods and services  45,580,722 41,241,959
Scholarships and fellowships 15,504,127 14,509,673
Depreciation 13,755,414 12,477,261  ____________ ____________
 totals $179,764,615 $163,498,473   ____________ ____________   ____________ ____________

pLedged RevenueS

      proportion of
  total Future    debt Service to
 Source of Revenues description purpose term of pledged Revenues
 Revenue pledged pledged* of debt of debt Commitment (current year) __________________ ____________ ___________ _________________ _____________ _________________

 Student and $72,875 Series 2004 Construction of 2034 72%
 Activity Fees  Bonds new Student Union  
    and Recreation Center
    (SURC) 

 Bookstore Revenues $5,938 Series 2004 Construction of new 2034 86%
   Bonds new bookstore as
    part of the new SURC

 Housing Revenues $117,340 Series 2002,  Remodel of Kamola Hall,  2038 41%
   2004, 2008 new Dining Facilities in 
   Bonds SURC, and construction 
    of new residence hall

* Total future principal and interest payments on the debt. Dollars in thousands.
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NOTE 19 - SEGMENT INFORMATION

Central Washington University’s System operates residence halls, apartment complexes, a conference program, and dining facilities 
located on the Ellensburg campus. The System owns and maintains the residence and dining buildings, while the university owns the 
land. The System issues revenue bonds from time to time to build new facilities. The System pledges net revenues to cover the costs of 
debt service. Therefore, for accounting purposes, the System is a segment of the university.

Presented below are condensed financial statements for the System.

CondenSed Statement oF net aSSetS
    June 30, 2008 June 30, 2007    _____________ ______________
assets  
 Current assets $16,138,676  $12,358,843 
 Non-current assets 128,989,872 94,564,491    ___________ ___________
  total assets 145,128,548 106,923,334    ___________ ___________
  
Liabilities
 Current liabilities 4,768,564 4,452,828
 Non-current liabilities 106,255,375 71,180,811    ___________ ___________
  total liabilities 111,023,939 75,633,639    ___________ ___________
  
net assets
 Capital assets net of related debt 21,856,956 22,500,402
 Unrestricted 12,247,653 8,789,293    ___________ ___________
  total net assets $34,104,609 $31,289,695    ___________ ___________    ___________ ___________
 _________________________________________________________________________________________________________________________________

CondenSed Statement oF RevenueS, expenSeS,
and ChangeS in net aSSetS 
Operating revenues $41,871,040 $38,765,961
Operating expenses 32,779,522  29,874,199 
Depreciation  2,804,214 2,119,742    ___________ ___________
 Net operating income (loss) 6,287,304 6,772,020
  
Non-operating revenues (expenses)  
 Investment income 401,550 398,652
 Interest on indebtedness (3,677,062)    (3,795,514)   
 Other non-operating revenue (expense) net (196,878) (648,877)    ___________ ___________
  Total increase in net assets 2,814,914 2,726,281
  Total net assets beginning of year  31,289,695 28,902,050
 Prior period adjustment - (338,636)    ___________ ___________
   total net assets, end of year $34,104,609 $31,289,695    ___________ ___________    ___________ ___________
 _________________________________________________________________________________________________________________________________

CondenSed Statement oF CaSh FLowS  
Net cash flows provided by  
 Operating activities $  8,946,840 $  8,831,931
 Non-capital financing activities - -
 Capital and related financing 28,158,758 (6,069,435)
 Investing activities 401,550 398,652    ___________ ___________
 Net increase (decrease) in cash 37,507,148 3,161,148
Cash – beginning of year   10,602,188 7,441,040    ___________ ___________
  
  Cash – end of year $48,109,336 $10,602,188    ___________ ___________    ___________ ___________
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Appendix I – Bond Continuing Disclosure Information

Exhibit I

Exhibit II

CentRaL waShington univeRSity
enRoLLment StatiStiCS

FoR FiSCaL yeaRS ended June 30
     
      2008 2007 2006 2005 2004     _______ _______ _______ _______ _______
FALL QUARTER HEADCOUNT
 undergraduates     
  Full-time  8,724 8,684    8,858    8,532 8,282
  Part-time  1,427 1,295 1,287 1,090 1,058     ______ ______ ______ ______ ______
   total undergraduates 10,151 9,979 10,145 9,622 9,340     ______ ______ ______ ______ ______
 
 graduates     
  Full-time  270 260 307 306 294
  Part-time  243 266 236 262 278     ______ ______ ______ ______ ______
   total graduates 513 526 543 568 572     ______ ______ ______ ______ ______

 total – undergraduates and graduates      
  Full-time  8,994 8,944 9,165 8,838 8,576
  Part-time  1,670 1,561 1,523 1,352 1,336     ______ ______ ______ ______ ______
   total – full- and part-time 10,664 10,505 10,688 10,190 9,912     ______ ______ ______ ______ ______
     
    Fall quarter Fte 9,610 9,663 9,903 9,552 9,312     ______ ______ ______ ______ ______     ______ ______ ______ ______ ______
 _________________________________________________________________________________________________________________________________

      2008 2007 2006 2005 2004     _______ _______ _______ _______ _______
Freshmen     
     Applications  5,013 4,580 3,912 4,657 4,225
     Percent applicants admitted 79% 80% 83% 81% 83%
     Enrolled    1,543 1,473 1,480 1,435 1,388
     Enrolled percent of admissions 39% 40% 46% 38% 40%

transfer Students      
     Applications  2,189 2,141 2,359 2,344 2,134
     Percent applicants admitted 82% 84% 86% 82% 86%
     Enrolled   1,115 1,124 1,269 1,138 1,178
     Enrolled percent of admissions 62% 63% 63% 60% 64%

CentRaL waShington univeRSity
budgeted veRSuS aCtuaL enRoLLment

aveRage annuaL Fte 
  
year budgeted  actual_________ _________ _________

2007-08 8,952 8,931
2006-07 8,692 9,204
2005-06 8,323 9,057
2004-05 7,999 8,884
2003-04 7,809 8,649
2002-03 7,470 8,106
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Exhibit III

CentRaL waShington univeRSity
hiStoRiCaL opeRationS FoR the SyStem

FoR FiSCaL yeaRS ended June 30

      2008 2007 2006 2005 2004     ___________ ___________ ___________ ___________ ___________
gross Revenue
 Housing and dining  $22,788,956 $20,996,759 $19,808,551 $18,511,407  $18,852,110 
 Services and activities  10,312,005 9,897,094 7,324,387 4,824,609 4,396,007
 University store  7,832,266 7,040,350 5,765,394 5,781,395 5,464,645
 Parking   937,813 831,757 836,913 779,129 770,578    ___________ ___________ ___________ __________ __________
 total gross revenue 41,871,040 38,765,960 33,735,245  29,896,540  29,483,340    ___________ ___________ ___________ __________ __________
      
operating expenses (1)
 Housing and dining  18,022,469 16,375,719 17,579,348 17,518,780  16,790,075 
 Services and activities  6,410,775 6,212,301 5,062,000 3,670,037 3,238,801
 University store  7,567,604 6,611,905 5,729,190 5,407,434 5,230,543
 Parking   778,674 674,274 594,096 623,615 555,849    ___________ ___________ ___________ __________ __________
 total operating expenses 32,779,522  29,874,199 28,964,634  27,219,866  25,815,268    ___________ ___________ ___________ __________ __________
      
net revenue  $  9,091,518 $  8,891,761 $  4,770,611 $  2,676,674  $  3,668,072     ___________ ___________ ___________ __________ __________    ___________ ___________ ___________ __________ __________
      
total debt service  $  4,963,561 $  4,963,061 $  1,111,074 $     949,740 $     606,342  
      

  (1) Excludes depreciation.
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Exhibit IV

CentRaL waShington univeRSity
SCheduLe oF SyStem Revenue bond debt SeRviCe

  the Series 2002 bonds the Series 2004 bonds the Series 2008 bonds 
Fiscal

 __________________________ __________________________ __________________________

 year   principal   interest   principal   interest   principal   interest   totals_______ __________ __________ __________ __________ __________ __________ _____________
     
2009  $   190,000  $   416,080  $  1,165,000  $  3,189,581  $                 - $  1,411,304 $    6,371,965 
2010            200,000            408,005           1,220,000           3,131,331  685,000 1,623,225 7,267,561 
2011            210,000            399,505           1,290,000           3,067,281  705,000 1,599,250 7,271,036 
2012            220,000            390,475           1,355,000           2,999,556  730,000 1,574,575 7,269,606 
2013            230,000            380,795           1,425,000           2,928,419  755,000 1,549,025 7,268,239 
2014            240,000            370,445           1,505,000           2,853,606  785,000 1,522,600 7,276,651 
2015            250,000            359,405           1,575,000           2,774,594  815,000 1,493,163  7,267,162 
2016            260,000            347,655           1,660,000           2,691,906  845,000 1,462,600 7,267,161 
2017            275,000            335,175           1,750,000           2,602,682  880,000 1,428,800 7,271,657 
2018            285,000            321,081           1,850,000           2,508,619  915,000 1,393,600 7,273,300 
2019            300,000            306,475           1,945,000           2,409,182  950,000 1,357,000 7,267,657 
2020            315,000            291,100           2,050,000           2,304,638  985,000 1,319,000 7,264,738 
2021            335,000            274,956           2,160,000           2,194,450  1,025,000 1,279,600 7,269,006 
2022            350,000            257,788           2,280,000           2,078,350  1,070,000 1,237,319 7,273,457 
2023            370,000            239,850           2,405,000           1,952,950  1,115,000 1,191,844 7,274,644 
2024            390,000            220,888           2,535,000           1,820,675  1,160,000 1,144,456 7,271,019 
2025            410,000            200,900           2,675,000           1,681,250  1,210,000 1,095,156 7,272,306 
2026            430,000            179,888           2,805,000           1,547,500  1,265,000 1,042,219 7,269,607 
2027            450,000            157,850           2,945,000           1,407,250  1,320,000 986,875 7,266,975 
2028            475,000            134,788           3,095,000           1,260,000  1,380,000 927,475 7,272,263 
2029            500,000            110,443           3,250,000           1,105,250  1,440,000 865,375 7,271,068 
2030            525,000              84,818           3,410,000              942,750  1,510,000 798,775 7,271,343 
2031            550,000              57,912           3,585,000              772,250  1,575,000 728,938 7,269,100 
2032            580,000              29,723           3,760,000              593,000  1,650,000 656,094 7,268,817 
2033  - -          3,950,000              405,000  1,725,000 579,781 6,659,781 
2034  -                       -            4,150,000              207,500  1,810,000 500,000 6,667,500 
2035  -                       -         -             -  1,900,000 409,500 2,309,500 
2036  - - - - 1,995,000 314,500 2,309,500
2037  - - - - 2,095,000 214,750 2,309,750
2038  -                     -                      - - 2,200,000 110,000 2,310,000   __________ __________ ___________ ___________ ___________ ___________ ____________
 totals    $8,340,000   $6,276,000   $61,795,000   $51,429,570  $36,495,000 $31,816,799  $196,152,369    __________ __________ ___________ ___________ ___________ ___________ ____________   __________ __________ ___________ ___________ ___________ ___________ ____________






